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MESSAGE FROM 
EXECUTIVE 
COMMITTEE 

Dear members, 
 
Welcome to the November 2010 edition of the GCEL newsletter! Preparations 
are underway for a major event next month. India’s Confederation of Indian 
Industry (CII) will execute a Partnership Agreement with GCEL to help India’s 
present logistics infrastructure meet the economic standards required for 
sustained growth. The list of attendees is expected to include Foreign Missions 
Representatives, Chief Executive Officers from top Finance, Insurance and 
Technology firms in India and the region, along with economic development 
and trade experts.  
 
Stay tuned! 
 
GCEL Executive Committee 
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G20 TO TACKLE US-CHINA CURRENCY CONCERNS 
BBC News, Business 
12 November 2010   

Leaders of the G20 group of major economies have agreed to avoid 
"competitive devaluation" of currencies after talks concluded in the South 
Korean capital, Seoul. 

Leaders agreed to come up with "indicative guidelines" to tackle trade 
imbalances affecting world growth. 

Tensions had been high between some delegations over how to correct 
distortions in currency and trade. 

But the agreement fell short of a US push to limit trade deficits. 

Some fear the conflict, chiefly between China and the US, may threaten 
global growth. 

US President Barack Obama said there should be no controversy about fixing 
imbalances "that helped to contribute to the crisis that we just went through". 

"Exchange rates must reflect economic realities," he said. 

"Emerging economies need to allow for currencies that are market-driven. 
This is something that I raised with President Hu of China and we will closely 
watch the appreciation of China's currency." 

‘Slowly, slowly’  

Washington says that China's currency, the yuan, is artificially weak and gives 
Chinese exporters an unfair advantage as well as leading to Beijing amassing 
huge foreign reserves. 

However, Chinese officials argue that Beijing has an "unswerving" 
commitment to reform its currency regime, but that global economic stability 
is needed to achieve it. 
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UNITING APEC TOO TALL AN ORDER FOR KAN? 
Masami Ito, The Japan Times 
13 November 2010 

Prime Minister Naoto Kan faces the huge task of forging consensus among 
the 21 economies of the Asia-Pacific Economic Cooperation forum and 
paving the way for a region wide free-trade zone as chair of the summit that 
kicks off Saturday in Yokohama. 
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UK Prime Minister David Cameron said progress was being made on the issue 
of imbalances. 

"Slowly, slowly China is moving into a position of actually increasing domestic 
consumption, rebalancing its economy," he said. 

However, the agreement to develop new guidelines to prevent so-called 
"currency wars" fell well short of the 4% limit on national trade deficits and 
surpluses proposed by the US, which had been blocked by China and 
Germany - the world's two largest exporters. 

"This was never going to be solved overnight," Mr. Cameron added. 

And South Korea President Lee Myung-Bak admitted that "on the foreign 
exchange rate issue, principles were agreed at the finance ministers' 
meeting, but there was no word on when and up to how much we will 
implement them". 

'Fractious' negotiations 

The G20 leaders also gave their backing to reforms designed to give 
emerging economies such as China a bigger say in the International 
Monetary Fund. 

In their communiqué, leaders said they were delivering "a modernised IMF 
that better reflects the changes in the world economy through greater 
representation of dynamic emerging markets and developing countries". 

UK sources say that officials from the UK, France and Russia had to be called 
in the early hours of this morning after "fractious" negotiations between 
China and the US broke down in "acrimony". 

But at the end of the summit, the European Union said in a statement that it 
was "satisfied" with the outcome. 

The G20 also committed itself to completing soon the long-running Doha 
Development Round of global trade talks, saying that 2011 presented a 
"critical window of opportunity, albeit narrow" to conclude the discussions. 

And it signed the Seoul Development Consensus for Shared Growth, 
committing it to work in partnership with other developing countries on 
trade, development and investment. 

Irish debts  

Meanwhile, the UK, France, Germany, Italy and Spain issued a joint 
declaration to try to calm bond market jitters over a possible future EU bail-
out fund. 

As Irish bond yields reached a fresh high, leaders discussed the Irish 
Republic's debt crisis amid concerns that the European Union will have to 
step in. 

"Any new [bail-out] mechanism would only come into effect after mid-2013 
with no impact whatsoever on the current arrangements," finance ministers 
from the five countries said in the declaration. 

The statement seemed to have an impact on the bond market, with Irish 
bond yields dropping to 8.2%, down from the record high of 8.95% reached 
on Thursday. 

But world stock markets fell in Friday trading as investors worried about Irish 
government debt, as well as possible measures in China to tackle inflation. 
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However, the chances of the summit succeeding under Japan’s stewardship 
appear gloomy as Tokyo has deferred its own decision on whether to join the 
U.S.-backed Trans-Pacific Partnership Agreement, a regional free-trade pact, 
and serious diplomatic rows with China and Russia show little sign of easing. 

APEC reaches a watershed this year, as 2010 is the deadline for the 1994 
Bogor Goals on trade and investment liberalization to be realized by five 
industrialized nations — Japan, the U.S., Canada, Australia and New Zealand 
— and eight developing economies — South Korea, Singapore, Hong Kong, 
Mexico, Chile, Peru, Malaysia and Taiwan. The deadline set for the rest of 
APEC’s developing countries to meet these goals is 2020. 

Shujiro Urata, a professor of economics at Waseda University’s Graduate 
School of Asia-Pacific Studies, said APEC needs to find a new focus, which is 
likely to be the U.S.-proposed Free Trade Area of the Asia-Pacific involving all 
21 economies. 

“Until now, achieving the Bogor Goals was the aim for APEC, but the 
members need a new vision, and that is likely to be the FTAAP,” Urata said. 
“A key objective of APEC is to create an environment for free and open 
trade in the Asia-Pacific region and the FTAAP is considered the most 
promising means to achieve that goal.” 

The leaders are expected to adopt the “Yokohama Vision” declaration, in 
which they will affirm the need to realize a region wide FTA and pursue 
growth strategies promoting innovation and balanced and sustainable 
growth. Another key issue is human security, including food safety, 
antiterrorism steps and disaster-prevention measures. 

Before the summit, foreign and trade ministers agreed on the need to forge 
the FTAAP, conclude the stalled World Trade Organization talks on the Doha 
Round by 2011 and prevent protectionism. 

Although China was not directly mentioned, concern spread among APEC 
economies when Beijing, which controls 97 percent of the global supply of 
rare earth materials, allegedly halted exports to Japan amid a diplomatic 
row over the Senkaku Islands in the East China Sea. 

“I think (APEC) is trying to establish a framework in which China will take 
responsible action,” Urata said. “Until now, China had not been paying too 
much attention to international rules. But it has become a major power and 
other economies want China to contribute to the world in an (orderly) 
fashion.” 

A major task for the leaders is to map out “possible pathways” to eventually 
establish the FTAAP, including existing frameworks such as the TPP, ASEAN Plus 
Three and ASEAN Plus Six. 

ASEAN Plus Three groups the 10 members of the Association of Southeast 
Asian Nations with Japan, China and South Korea, while ASEAN Plus Six adds 
Australia, India and New Zealand. 

The government failed to reach a consensus on whether to join the TPP, 
foiling Kan’s hopes of making a declaration at the APEC summit, due to 
strong concerns among both ruling and opposition party lawmakers over the 
harmful effect it could have on the domestic farm market. 

Last week, the government only said it would begin “consultations” on the 
TPP with the countries involved and try to reach a decision by June. But the 
TPP negotiations began in March and Japan is already considered to be 
lagging. 

Urata, a former World Bank economist, said June would be too late for a 
decision. “There are seven or eight months until June and most of the 
negotiations will be over by then,” Urata said. “The TPP negotiations are 
trying to create new rules and a new system not only for trade but for the 
economy in the Asia-Pacific region . . . and without participating, Japan’s 
views will not be reflected at all.” 

In addition to handling such APEC-related issues and making the summit a 
success, Kan must also deal with ongoing diplomatic conflicts. 
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The media have been focused more on whether Kan will be able to hold 
bilateral meetings with Chinese President Hu Jintao and Russian President 
Dmitry Medvedev amid recent tensions. 

While Kan is scheduled to meet with Medvedev Saturday, a summit with Hu is 
“still being coordinated,” Foreign Minister Seiji Maehara said Friday 
evening. 

“The current situation is not normal, but the Japanese government’s 
diplomacy is overly focused on setting up bilateral talks,” said Fumiaki Kubo, 
a political science professor at the University of Tokyo. 

“What is important is not the talks themselves but the statements that Japan 
makes and the action it takes to persuade (the other countries) over the 
territorial disputes.” 

Relations between Tokyo and Beijing are at their lowest ebb in recent years 
following a Chinese trawler’s run-in with Japan Coast Guard patrol vessels 
near the Senkaku Islands and the subsequent arrest of the fishing boat’s 
skipper. Japan has control over the uninhabited islets, but they are also 
claimed by China and Taiwan. 

China has taken a hardline stance against Japan over the skipper’s arrest 
and no official meetings have taken place following his release. 

Amid the row with Beijing, Medvedev made a historic visit to Kunashiri Island, 
one of four Russian-held isles off Hokkaido that Japan wants back. 

“Japan needs to communicate to China and Russia its fundamental 
principles over the territories and not worry about trying to mend ties on the 
surface,” Kubo said. 

On a more positive note, Japan-U.S. relations, which were strained over the 
relocation of U.S. Marine Corps Air Station Futenma in Okinawa, have 
improved lately. 

Kan is set to meet with President Barack Obama on the sidelines of APEC to 
reaffirm the bilateral security alliance, which is celebrating its 50th 
anniversary this year. 

According to the Foreign Ministry, the two leaders are also expected to 
discuss a wide range of issues, including economic cooperation and cultural 
and human exchanges. 

“Hopefully, Japan and the U.S. will be able to send out a positive message 
that the bilateral security alliance will become even stronger in the future,” 
Kubo said. “And that would be a strong message to China as well.” 


