
	  

	  

December 2012 

Dear Members, 
 
Welcome to the December 2012 edition of the GCEL Newsletter! GCEL was 
invited to participate this month in the UN Doha Climate Change Talks. The 
GCEL delegation announced the tangible deployment of the HumaWealth 
Program with officials from UNESCO, Philippines’ President’s Office and Foreign 
Affairs Department, and Kenya’s Ministry of Environment and Mineral Resources. 
 
Keep yourself updated with the latest information from GCEL! 
 
GCEL Executive Committee 
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GCEL DECLARES THREE WARS DURING UN-DOHA CLIMATE CHANGE TALKS 
 

The Global Coalition for Efficient Logistics 
(GCEL) announced three distinct wars to 
be waged through its HumaWealth 
Program during a special event 
coinciding with high level and ministerial 
negotiations at the 18th meeting of 
Contracting Parties to the UN Framework 
Convention on Climate Change. GCEL’s 
announcement was preceded by 
messages from H.E. Ban Ki-Moon, the UN 
Secretary General, from H.E. Benigno 

Aquino III, the President of the Philippines, and from Mme. Irina Bokova, the 
Director General of UNESCO. They encouraged Colombia, Philippines and 
Kenya, the lead countries in the Tri-continental Dialogue for South-South, Public 
Private Sector Cooperation, to continue sharing best practices in making the 
developing countries more resilient to the impact of climate change. 
 
The first war being waged is on reducing the carbon footprint by increasing 
capacity util ization throughout the logistics pipeline, especially by increasing 
throughput at ports and border crossings and reducing multimodal congestion 
at high-volume ports and other logistics choke points. The second war is on 
response times in critical moments of disaster. GCEL’s HumaWealth Program 
provides the tools to provide real time global information on the availability of 
materials needed for emergencies. An Emergency Transportation Flow 
Management System will dynamically direct and reroute shipments of relief 
supplies to emergency situations. Lastly, tools will be available to build a rapid 
emergency logistics pipeline by assigning specific logistics activities to the 
nearest logistics service providers and dynamically track and monitor their 
performance. The third war is on poverty.  

GCEL Deputy Secretary General, Gregory Bird said, “ We are confident we will 
win all three wars because we are the only organization in the world with the 
roadmap, the tools, and the global consensus to win these fights. Now with 
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21st century technology we can substantially reduce our trade costs by 
enhancing trade integration, processes, e-documentation, tracking and 
visibility, competence and cargo security.” He added “We have now 
commenced deployment of our Soft Infrastructure though a Benchmark Trade 
Lane between G20 countries India and Indonesia, representing 20% of the 
world’s population”. 
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DOHA CLIMATE CHANGE DEAL CLEARS WAY FOR 'DAMAGE AID' TO POOR 
NATIONS 
Fiona Harvey, The Observer 
Doha, 8 December 2012 
 
Poor countries have won historic recognition of the plight they face from the 
ravages of climate change, wringing a pledge from rich nations that they will 
receive funds to repair the "loss and damage" incurred. 

This is the first time developing countries have received such assurances, and 
the first time the phrase "loss and damage from climate change" has been 
enshrined in an international legal document. 

Developing countries had been fighting hard for the concession at the 
fortnight-long UN climate change talks among 195 nations in Qatar, which 
finished after a marathon 36-hour final session. 

Ronald Jumeau, negotiating for the Seychelles, scolded the US negotiator: "If 
we had had more ambition [on emissions cuts from rich countries], we would 
not have to ask for so much [money] for adaptation. If there had been more 
money for adaptation [to climate change], we would not be looking for money 
for loss and damage. What's next? Loss of our islands?" 

Ruth Davis, political adviser at Greenpeace, said: "This is a highly significant 
move – it will be the first time the size of the bill for failing to take on climate 
change will be part of the UN discussions. Countries need to understand the 
risks they are taking in not addressing climate change urgently." 

Ed Davey, the UK energy and climate secretary, said: "It's about helping the 
most vulnerable countries, and looking at how they can be more resilient." 

But the pledges stopped well short of any admission of legal liability or the need 
to pay compensation on the part of the rich world. 

The US had strongly opposed the initial "loss and damage" proposals, which 
would have set up a new international institution to collect and disperse funds 
to vulnerable countries. US negotiators also made certain that neither the word 
"compensation", nor any other term connoting legal liability, was used, to avoid 
opening the floodgates to lit igation – instead, the money will be judged as aid. 

Key questions remain unanswered, including whether funds devoted to "loss 
and damage" will come from existing humanitarian aid and disaster relief 
budgets. The US is one of the world's biggest donor of humanitarian aid and 
disaster relief, from both public and private sources. It will be difficult to 
disentangle damage inflicted by climate change from other natural disasters. 

Another question is how the funds will be disbursed. Developing countries 
wanted a new institution, like a bank, but the US is set against that, preferring to 
use existing international institutions. These issues will have to be sorted out at 
next year's climate conference, in Warsaw, where they will be bitterly 
contested. 

Davis said: "This [text] is just the beginning of the process – you need to have a 
finalised mechanism. But it will concentrate minds on the fact that it is in the 
best interest of countries all over the world to start cutting their emissions 
quickly." Governments also rescued the Kyoto protocol, the initial targets of 
which run out at the end of this year. The EU, Australia, Norway and a handful of 
other developed countries have agreed to take on new carbon-cutting targets 
under the treaty, running to 2020. 
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A separate strand of the negotiations, set up to accommodate the US because 
of its refusal to ratify Kyoto, was closed. This will allow unified discussions to 
begin on a global climate treaty that would require both developed and 
developing countries to cut their emissions. The treaty is supposed to be signed 
in 2015, at a conference in Paris, and come into effect in 2020. 

The next three years of negotiations on the treaty will be the hardest in the 20-
year history of climate change talks because the world has changed 
enormously since 1992, when the UN convention on climate change was 
signed, and 1997, when the Kyoto protocol enshrined a stark division between 
developed countries – which were required to cut emissions – and developing 
countries, which were not. 

China was classed then as a developing country, and although it still has about 
60 million people living in dire poverty, it is now the world's biggest emitter and 
will soon overtake the US as the biggest economy. It has made clear its 
determination to hang on to its developing country status, and that the 
countries classed as developed in 1997 must continue to bear most of the 
burden for emissions cuts, and for providing funds to poor countries to help 
them cut emissions and cope with climate change. 
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EUROPE DEEPENS UNION WITH ECB AS CHIEF BANK WATCHDOG 
John O'Donnell and Robin Emmott, Reuters 
13 December 2012 

(Reuters) - Europe clinched a deal on Thursday to give the European Central 
Bank new powers to supervise euro zone banks from 2014, embarking on the 
first step in a new phase of closer integration to help underpin the euro. 

After more than 14 hours of talks and following months of tortuous 
negotiations, finance ministers from the European Union's 27 countries agreed 
to hand the ECB the authority to directly police at least 150 of the euro zone's 
biggest banks and intervene in smaller banks at the first sign of trouble. 

"This is a big first step for banking union," EU Commissioner Michel Barnier told 
a news conference. "The ECB will play the pivotal role, there's no ambiguity 
about that." 

The euro rose to a session high in Tokyo of 1.3080 against the U.S. dollar on 
news of the deal. 

After three years of piecemeal crisis-fighting measures, agreeing on a 
banking union lays a cornerstone of wider economic union and marks the first 
concerted attempt to integrate the bloc's response to problem banks. 

The new system of supervision should be up and running by March 1, 2014, 
following talks with the European Parliament, although ministers agreed that 
could be delayed if the ECB needed longer to prepare itself. 

The plan sets in motion one of the biggest overhauls of any European banking 
system since the financial crisis began in mid-2007 with the near collapse of 
German lender IKB. 

The onus is now on EU leaders, who meet in Brussels on Thursday and Friday, 
to give it their full political backing. 

In an about-turn, German Finance Minister Wolfgang Schaeuble dropped 
earlier objections that had led him to clash openly with his French 
counterpart, Pierre Moscovici, last week over the ECB's role in banking 
supervision. 

With time running out to meet a year-end deadline, both sides managed to 
settle their differences and Germany won concessions to temper the 
authority of the ECB's Governing Council over the new supervisor. 

Agreement on bank surveillance is a crucial first step towards a broader 
banking union, or common euro zone approach to dealing with failing banks 
that in recent years dragged down countries such as Ireland and Spain. 
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The next pillar of a banking union would be the creation of a central system 
to close troubled banks. 

The decision also sends a strong signal to investors that the euro zone's 17 
members, from powerful Germany to stricken Greece, can pull together to 
tackle the bloc's problems. 

'STEP BY STEP' 

Other difficult issues remain. 

At a summit in June, EU leaders pledged that once a common bank 
supervisor was in place, the bloc's rescue mechanism would have the power 
to directly recapitalize struggling banks. 

Countries like France, Italy and Spain are keen for those powers to be in 
place as soon as possible. But Germany, worried it could be forced to foot 
the bill for struggling banks across the bloc, is not in a rush. 

"We have reached the main points to establish a European banking 
supervisor that should take on its work in 2014," Schaeuble told reporters. "We 
stand by what we agreed, to bring Europe forward step by step." 

In the longer term, there is also disagreement over how the burden of 
winding down failed banks should be shared. 

The deal foresees banks with assets of 30 billion euros, or larger than one-fifth 
of their country's economic output, being supervised by the ECB rather than 
national supervisors. 

France's Moscovici said that would put more than 150 banks under the ECB's 
watch. 

Critically, it also gives the ECB authority to widen its authority to smaller banks 
if problems arise. 

That will satisfy Germany, which wanted to maintain primary oversight of its 
savings and cooperative banks, nearly all of which will not fall under direct 
surveillance from Frankfurt unless they run into problems. 

CONCESSIONS 

Talks ran into the early hours of Thursday because ministers needed to resolve 
a potential conflict of interest between the ECB's roles as supervisor and as 
guardian of monetary policy. 

Such a conflict could arise if, for example, the ECB were to keep interest 
rates low to prop up banks. 

They agreed to introduce a mediation panel to resolve disputes with national 
supervisors; a move Germany was satisfied would act as a counterbalance 
to the authority of the European Central Bank's Governing Council. 

A steering committee will guide the work of the supervisory body, which in 
turn is answerable to the ECB's Governing Council. That leaves the final say 
with the ECB. 

Reaching a deal also required granting concessions to Britain, a member of 
the European Union that does not use the euro, which worried that the ECB 
would undermine its autonomy in policing the City of London, Europe's top 
financial center. 

London had asked for changes to the system of voting when regulators from 
across the European Union meet to flesh out EU law, such as defining the 
capital reserves that banks can use as buffers. 

Those regulators meet under the umbrella of the European Banking Authority, 
but London had been concerned that countries in the euro zone would force 
through rules in their favor. 

EU ministers agreed that a double vote would now take place - one for those 
in the banking union and another for non-euro countries outside - before 
decisions on EU regulation are taken. 



	  

	  

	  

ASEAN, INDIA CONCLUDE TRADE PACT 
Online news: Asia 
20 December 2012 

New Delhi -- The Association of Southeast Asian Nations (Asean) and India on 
Thursday successfully concluded negotiations on a free trade agreement in 
services and investment. 

Speaking at an India-Asean commemorative summit in New Delhi, Prime 
Minister Manmohan Singh said: "This represents a valuable milestone in our 
relationship. I am confident it will boost our economic ties in much the same 
way the FTA in goods has done." 

The two parties reached a trade deal on goods in 2010 but India has pushed 
for extending the agreement to services and investment. 

MEMBERS’ CORNER 
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Gregory Bird, Deputy Secretary General at GCEL 
 
“We are confident we will win all three wars because we are the only organization in the world with 
the roadmap, the tools, and the global consensus to win these fights. Now with 21st century 
technology we can substantially reduce our trade costs by enhancing trade integration, processes, 
e-documentation, tracking and visibility, competence and cargo security.”	  


