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Dear Members, 
 
Welcome to the February 2012 edition of the GCEL Newsletter! This month, 
GCEL held an Awareness Event in the Hashemite Kingdom of Jordan where 
keynote speakers voiced the need for initiatives such as GCEL’s HumaWealth 
Program. The event was attended by a large group of Foreign Missions 
Representatives, Chief Executive Officers from top Finance, Insurance and 
Technology firms in Jordan and the region along with economic development, 
trade and logistics experts. Co-conveners of the event included the Ministry of 
Planning and International Cooperation, the Central Bank of Jordan, 
Association of Banks in Jordan, Jordan Chamber of Commerce, Jordan 
Chamber of Industry and Jordan Enterprise Development Corporation (JEDCO). 
 
Next month, we will be holding a similar event in Tunisia. Stay tuned! 
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GCEL IN FOCUS 

THE HASHEMITE KINGDOM OF JORDAN SUPPORTS GCEL’S GLOBAL INITIATIVE 
 

The Hashemite Kingdom of Jordan was 
the venue for a HumaWealth 
Awareness event, on February 16, 2012, 
that saw the Global Coalition for 
Efficient Logistics (GCEL)’s global 
initiative hailed as a positive signal to 
young people seeking work. The event 
was held in the presence of H.E. Sami 
Gammoh, Minister of Industry and Trade 
of Jordan, H.E. Eng. Laith Dababneh, 
Secretary General at the Ministry of 
Transport representing H.E. Alaa Al 
Batayneh and H.E. Dr. Mohamed 
Halaika, Head of the International 

Affairs Committee in the Jordanian Parliament. Experts in economic development, 
trade and logistics attended the event, in addition to Foreign Missions 
Representatives, and CEOs from top Finance, Insurance and Technology firms in 
Jordan and the region 
 
His Excellency Dr. Mohammed Halaika spoke of the challenges facing the region 
today, with difficult conditions as the world moves from one crisis to another. He 
referred to the ‘Arab Spring’, describing it as being sparked due to the absence of 
‘human wealth’ versus ‘dictators’ wealth’. In his view, GCEL’s global initiative sends 
a positive signal to the generations seeking work opportunities. 
 
H. E. Sami Gammoh thanked GCEL for its continuous efforts to facilitate trade 
internationally and stated that GCEL’s Program will enhance Inter-Arab trade and 
Arab trade with the world. 



	  

CANADA AND CHINA NEXT STEPS COULD INCLUDE FREE TRADE DEAL 
CBC News 
9 February 2012 
 
Prime Minister Stephen Harper's trade mission to China is stil l celebrating its new 
two-way investment deal, but Thursday also brought hints that the "deepening" 
economic relationship won't stop there, and could eventually lead to some 
kind of free trade deal between the two countries. 

This spring, Canada and China will wrap up a joint study identifying areas in 
each economy where eliminating trade barriers would be most productive. 
Then, the two sides will begin "exploratory discussions on deepening trade and 
economic relations." 

"We are well ahead of the trade objectives that were set during your visit to 
Canada in 2010," Harper told Chinese President Hu Jintao on Thursday. 

"It's a great day," International Trade Minister Ed Fast told Canadian reporters 
on the tour in Beijing, but he tried to manage expectations about the prospect 
of a formal free trade deal. 

"We're not going to get ahead of ourselves," Fast said, portraying the China 
trade strategy as just part of Canada's Asia-Pacific gateway initiatives that are 
helpful "to allow Canada to ensure its long-term prosperity." 

"Our end game is to deepen our trade relationship in one of our key priority 
markets, which is China," Fast said. 

At last November's APEC Summit, Canada appeared poised to join Trans-
Pacific Partnership trade negotiations to lower and eliminate trade barriers with 
other Asia-Pacific countries. But China is not part of those talks, so Canada 
must negotiate separately with Asia's biggest economy. 

$3B in commercial agreements signed 
For the second day in a row, Harper presided over signing ceremonies for 
commercial deals with the potential to keep that growth rolling along. 

"Together, the value of these 21 agreements is close to three billion dollars," 
Harper said in a speech to the Canada-China business forum at the close of his 
stop in Beijing. 

"Two-way investment between Canada and China has increased by 700 per 
cent … in seven years," reported CBC senior correspondent Terry Milewski, who 
is travelling with the prime minister. "You can't dismiss that as hype. That means 
that this is, as International Trade Minister Ed Fast put it today, a watershed 
moment in the enormous expansion of trade between Canada and China." 

Seventeen specific government-to-government issues also were dealt with over 
the past two days in areas such as energy co-operation, human rights and 
agriculture. 

"We have seen remarkable growth in two-way investment, and trade, people-
to-people ties, and bilateral co-operation during the last few years," Harper 
said. 

"It is no accident, I think, that Canada and China came through the global 
recession avoiding the severity of the financial, economic and employment 
crises seen elsewhere." 

China remains a distant No. 2 to the U.S. in terms of trade volume with Canada, 
Milewski said. "But with the U.S. economy floundering and on the way down, 
you have to wonder when … China will become No. 1." 

Stil l, it could be a while before the Canadian economy benefits from the 
government-level co-operation, as a number of announced plans are 
incremental steps forward in complex bilateral pacts. 

Thursday's agreements build on Wednesday's announcement of the end of 
negotiations on a Foreign Investment and Protection Agreement (FIPA), which 

INDUSTRY HIGHLIGHTS 



	  

JAPAN'S TRADE DEFICIT HITS RECORD HIGH ON FUEL IMPORTS 
BBC News, Business 
20 February 2012 
 
Japan's trade deficit surged to a record high in January as a strong yen hurt 
exports and its nuclear crisis resulted in increased fuel imports. 

The deficit stood at 1.5tn yen ($19bn; 12bn) as exports dipped 9.3% from a year 
earlier, while imports rose 9.8%. 

Fuel imports went up because most of its 54 nuclear reactors were shut after 
the earthquake and tsunami last March. 

Japan has also been hurt by a slowdown in its key export markets such as the 
US and the Eurozone. 

"Special factors such as the earthquake last year, the nuclear problem and a 
temporary slowdown in the global economy as well as Japan's new year 
holiday came together and pushed down the trade balance," said Takeshi 
Minami of Norinchukin Research Institute. 

Nuclear impact 
The earthquake and tsunami on 11 March last year caused substantial damage 
to the Fukushima Daiichi nuclear plant, resulting in radiation leaks at the 
facility. 

Some 80,000 people had to be evacuated from the surrounding areas. The 
leaks have raised concerns about the safety of nuclear energy in the country. 

As a result the majority of Japan's nuclear plants have been shut and utility 
providers have had to turn to traditional thermal power stations to generate 
electricity. 

These power plants need natural gas and coal to operate, resulting in a surge 
in imports of these commodities. 

Imports of natural gas surged by 74% in January from a year earlier, while coal 
imports rose more the 26%, Japan's Ministry of Finance said. 

Double whammy? 
Japan's exports have been hurt by a strong yen, which has risen more than 7% 
against the US dollar since April last year. 

A strong currency makes Japanese goods less attractive to foreign buyers as 
they have to pay more for them. 

Analysts also say that a strong yen had resulted in Japanese firms sourcing 
more parts from outside Japan, which had resulted in increased imports and 
impacted the trade deficit. 

They said this trend was likely to continue in the short term. 

"Imports are likely to remain high due to solid demand for imports of fuel for 
electricity and brisk imports of parts," said Yoshimasa Maruyama of Itochu 
Economic Research Institute. 

"Taking these factors together, a trade deficit will persist at least through the 
first half of this year, and how it narrows will largely depend on the recovery of 
overseas economies such as those in emerging markets in Asia."  
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G20 INCHES TOWARD $2 TRILLION IN RESCUE FUNDS 
Reuters 
26 February 2012 
 
MEXICO CITY, Feb 25 (Reuters) - Germany is easing its opposition to a bigger 
European bailout fund, officials said, smoothing the way for the world's leading 
economies to secure nearly $2 tril lion in firepower to prevent further fallout 
from the euro-zone's sovereign debt crisis. 

Finance leaders from the Group of 20, meeting in Mexico City this weekend, 
are trying to build up massive international resources by the end of April to 
convince financial markets they can prevent the euro-zone's deep problems 
from inflicting more damage on a still-fragile world recovery. 

It would mark their boldest efforts since 2009 when the G20 mustered $1 tril lion 
to rescue the world economy from the credit crisis, which blew up in the United 
States and caused the worst recession since the 1930s. 

They are demanding that Europe build up its war chest first and then other G20 
countries would contribute extra money to the International Monetary Fund. As 
Europe's richest economy, Germany's support for a larger European fund is 
critical. 

A senior G20 official said Berlin was prepared to discuss boosting the firewall in 
March, but it saw no reason to increase the bailout fund for now because the 
situation in financial markets has been improving. 

The plan is to merge Europe's temporary and permanent bailout funds, the 
European Financial Stability Fund and the European Stability Mechanism, to 
create one 750 bill ion-euro ($1 trill ion) fund. Increased IMF resources would 
back that up. 

"Everyone in the euro zone and even in European Union is reasonably happy 
with combining the ESM and the EFSF, even Germany, but it is too early to say if 
this will be decided at the EU summit at the beginning of March," said 
Margrethe Vestager, economy minister of current EU president Denmark. 

Merging the funds would mark a softening of Berlin's stance. It has warned that 
a bigger fund would remove pressure on deeply indebted countries to enact 
the tough fiscal measures and economic reforms needed to bring their 
budgets under control. 

G20 finance chiefs are piling the pressure on Germany as they try to line up the 
roughly $2 trill ion in resources by the time they next meet in April and draw a 
line under the two-year-old euro-zone crisis. 

"I do want to encourage Germany to take that leadership role very seriously 
and come up with an overall euro zone plan," said Canada's Finance Minister 
Jim Flaherty. 

Some diplomats have said Germany's reticence to back the bigger bailout 
plan was linked to a key vote on Monday by German lawmakers on Greece's 
new financial lifeline, another part of the broader push to ring-fence the euro 
zone crisis. 

Europe's problems have weakened the global recovery and roiled financial 
markets, which have locked highly indebted countries --
 Greece, Ireland and Portugal -- out of debt markets and forced them to seek 
bailouts. Italy and Spain also are under threat, and bank credit has tightened. 

German Finance Minister Wolfgang Schaeuble told bankers in Mexico City that 
he was worried that the root causes of Europe's problems have not been 
tackled sufficiently and showed no sign that he was ready to announce a shift 
in course on issues such as common euro zone bonds as well as bigger bailout 
funds. 

"It does not make any economic sense to follow the calls for proposals which 
would be mutualizing the interest risk in the euro zone, nor in pumping money 
into rescue funds, nor in starting up the ECB printing press," Schaeuble said. 

BIG BAZOOKA 

A European agreement during March to merge the EFSF and the ESM to create 
a $1 trill ion war chest would clear the way for other G20 countries in April to 
meet the IMF's request for $500-$600 bill ion in new resources, on top of its 
current $385 billion in funds. 



	  

	  	  

MEMBERS’ CORNER 

H.E. Sami Gammoh – 
Minister of Industry and 
Trade, Jordan 
 
“GCEL’s Program will 
enhance Inter-Arab trade 
and Arab trade with the 
world.” 

H.E. Dr. Mohammed 
Halaika – Head of the 
International Affairs 
Committee, Jordanian 
Parliament 
 
“GCEL’s global initiative 
sends a positive signal to 
the generations seeking 
work opportunities.” 
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Captain Samuel Salloum – 
Co-Chairman, GCEL 
 
“…The top 26 technology 
companies have already 
signed non-compete 
agreements with our 
initiative recognizing that 
alone they cannot 
deliver the solution.” 
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Put together, this would total around $1.95 trill ion in firepower. But the G20 has 
no intention of easing the pressure on Europe by giving it a strong signal now 
that new IMF money is in the bag. 

A G20 communiqué at the end of the ministerial meetings on Sunday will 
merely state that the world's leading economies will review the resources of 
the IMF in April without setting a date for a deal, G20 officials said. 

Olli Rehn, European Commissioner for Economic and Monetary Affairs, said 
more funds are essential. "In order to overcome the crisis, you have to get 
ahead of the curve and have a big enough bazooka," he told reporters. 

"The negotiations are now going on," Rehn said, adding he was confident that 
a decision to merge the European funds would be taken in March. 

A euro zone official said a deal is unlikely to come in time for a summit of 
European Union leaders next week which could nonetheless reveal some 
flexibility by Berlin: "What we can expect, at most, is a reference in the 
conclusions suggesting Germany is not closing the door." 

GERMANY NEEDS TIME 

Diplomats said Germany appears to be playing for time. It faces a critical vote 
on Monday to win support in the German parliament for Greece's second 
rescue package. Many Bundestag members are skeptical that Greece can 
meet tough fiscal conditions required to bring its public debt down to 120 
percent of GDP by 2020. 

Similar votes are scheduled in the Netherlands and Finland next week. 
Germany also wants to see whether enough investors sign up for Greece's debt 
swap, which Athens wants to complete by March 12, a euro zone official said. 

"Most euro zone countries are ready to move now, but I am afraid that 
Germany will need more time to agree to the increase, mainly to be able to 
better manage the Bundestag," one euro zone official said. 

The United States has said it will not provide more funds for the IMF. But it is not 
standing in the way of other countries lending to the Fund and is keeping up 
the pressure on Europe to put forward first more of its own money. 

"I hope that we're going to see, and I expect we will see continued efforts by 
the Europeans ... to put in place a stronger, more credible firewall," U.S. 
Treasury Secretary Timothy Geithner said on Saturday. 

Policymakers said they were hopeful that putting in place a strong firewall 
against further crises in Europe would help strengthen the world economy. 

"The economy is somewhat picking up in the world as a whole 
including Japan and (we) want to put an end to the Europe crisis in the early 
spring and to accelerate the global economic growth," Japan's Finance 
Minister Jun Azumi said. 


