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Dear Members, 
 
Welcome to the March 2011 edition of the GCEL Newsletter! An important 
milestone was achieved during this month where GCEL signed a historic 
Partnership Memorandum of Understanding (MOU) with Malaysia’s Technology 
Arm, Multimedia Development Corp MDeC. The ceremony followed a 
HumaWealth Awareness Event held in Malaysia in 2010. 
 
Stay tuned for more updates on GCEL! 
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GCEL IN FOCUS 

MALAYSIA’S TECHNOLOGY ARM, MDEC, SIGNS A HISTORIC PARTNERSHIP WITH 
GCEL 
 

The Global Coalition for Efficient 
Logistics (GCEL) has signed a 
partnership Memorandum of 
Understanding with Malaysia’s 
Technology Arm, Multimedia 
Development Corp MDeC, on March 
31, 2011. This event followed a 
HumaWealth Awareness Event held last 
year in Malaysia that showed the 
benefits of GCEL’s global initiative to 
Malaysia and the region. 
 

The plan is to deploy the Asia Benchmark Trade Lane by 2013. As GCEL’s Co-
Chairman, Captain Samuel Salloum, stated, “It will take us a total of 18 months 
before it goes into global coverage as we will do the same assessment process 
for Indonesia and India”. 
 
He added, “The revolutionary digital soft infrastructure will be available free of 
cost to all Malaysian businesses. Not only will it integrate small and medium-sized 
enterprises into the global marketplace, it will also highlight where new 
investments in hard infrastructure will pay the biggest returns.”	  

INDUSTRY HIGHLIGHTS 
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CHINA ADOPTS 5-YEAR BLUEPRINT, AIMING FOR FAIRER, GREENER GROWTH 
Zhang Zhengfu, Xinhuanet 
14 March 2011 

BEIJING, March 14 (Xinhua) -- Chinese lawmakers overwhelmingly adopted a 
national plan to steer the world's second largest economy into a path of fairer 
and greener growth in the next five years. 
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The 12th Five-Year Plan for National Economic and Social Development was 
approved by the legislature, the National People's Congress (NPC), with 2,778 
out of a total of 2875 deputies voting for it. 

The world is expected to gain from a China where rising living standards will 
boost domestic consumption, and harsher targets on energy use will contribute 
more to the world's battle against global warming, according to the five-year 
plan. 

Building a fairer society has been a core goal of the government which has 
worked to spread the wealth more evenly among its around 1.34 bill ion 
population, but income increases have lagged behind economic growth. 

Adopting the plan is one thing, and how to implement it is another. 

In a press conference after the conclusion of the parliamentary session, Premier 
Wen Jiabao pointed to outdated mindset and the GDP-oriented criteria for 
evaluating the performance of government officials as obstacles that might 
keep the five-year plan from being fully carried out. 

The central government would adopt new performance evaluation criteria for 
local governments and give more weight to the efficiency of economic growth, 
environment protection and living standards, said Wen. 

"Two figures are more important than GDP growth rate. They are the proportion 
of the expenditure on education in the national economy, and the ratio of 
spending on research and development in the GDP," said Wen. 

"Without radically changing the mindset and criteria assessing the performance 
of our officials, it would be difficult to achieve the goals set by the five-year 
plan," Wen said. 

The blueprint said that China will commit to boosting spending on education, 
healthcare and public housing, initiatives intended to narrow the wealth gap 
between the rich and poor. 

China aims to create 45 million urban jobs over the next five years, "reduce the 
number of people living in poverty," increase incomes, raise minimum wages 
and basic pensions and hike the individual income tax threshold, according to 
the plan. 

"Through unremitting efforts, we will reverse the trend of a widening income gap 
as soon as possible and ensure that the people share more in the fruits of reform 
and development," Wen said in his government work report earlier this month. 

While pledging to make China a fairer society which would provide new and 
stronger sources for future growth, the five-year program also shows China plans 
to follow a more sustainable and low-carbon development path. 

China used a series of punishing "administrative" measures to try to meet a 
target to reduce 2005 levels of energy intensity by 20 percent by the end of last 
year, forcing thousands of energy-guzzling enterprises across the country to shut 
down after cutting off their power supplies. 

The five-year plan said China will boost the proportion of non-fossil fuels in 
primary energy consumption to 11.4 percent, and energy consumption and 
carbon dioxide emissions per unit of GDP should be reduced by 16 percent and 
17 percent respectively during the five years. 

Experts lauded the tougher determination which would reinforce the world's 
efforts to meet the challenges posed by global warming. 
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JAPAN DISASTER: G7 INTERVENE TO CONTROL YEN RISE 
BBC News, Business 
18 March 2011 

The world's richest nations have carried out coordinated action in the currency 
markets to try to stabilize the Japanese yen. 

It is the first time since 2000, that G7 countries have jointly intervened in the 
currency markets. 
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The yen weakened after the intervention, recently trading at 80.94 against the 
US dollar. 

Earlier this week, the yen hit 76.25, its strongest since World War II, adding to 
fears over Japan's recovery. 

The nuclear crisis in Japan, coming soon after a huge earthquake and tsunami 
devastated the coastline, has hit financial markets around the world, with many 
worried about the impact on the global economy. 

The action began in Japan with the central bank selling yen to try to weaken its 
value. 

It was later followed by similar measures by the Bank of England, the European 
Central Bank, the US Federal Reserve and the Bank of Canada. 

Market reaction 

The coordinated action was agreed by the G7 finance ministers on a 
conference call. 

News of the decision had an immediate impact as the Nikkei 225 index gained 
2.7% on Friday to close at 9,206.75 points.  

US shares rose 1% to 11,889, while shares in Europe also responded to the 
intervention. 

The UK's FTSE 100 index rose 0.4% to 5,718 and the benchmark German and 
French indexes were both higher. 

"As we have long stated, excess volatility and disorderly movements in 
exchange rates have adverse implications for economic and financial stability," 
the G7 said in their statement. 

"We will monitor exchange markets closely and co-operate as appropriate." 

Meanwhile, the Bank of Japan injected an extra 3tn yen ($37bn; £23bn) into the 
markets on Friday in a bid to shore up confidence and ensure liquidity. 

'Slow things down' 

The intervention by the G7 nations comes after volatil ity in markets in the 
aftermath of the earthquake. 

Japan's main Nikkei 225 index lost more than 16% on first two days of the week 
before recovering on Wednesday. 

But just as the stocks were recovering, the yen hit its record-high sending them 
into a tumble once again. 

Japan is the world's third-biggest economy and relies heavily on exports. A rise 
in the yen makes Japanese products less desirable abroad. 

Nissan has restarted work at at least one of its four car assembly factories, but 
others are struggling still. Carmaker Toyota has halted operations at its 12 main 
assembly plants in Japan. 

Nissan and rival Honda each lose around 2bn yen in profit a day with the 
shutdowns. 

Electronics manufacturers fared little better. 

Sony opened one factory, which makes optical films used in liquid TV screens, 
and adhesives. Seven other plants, which make everything from Blu-ray discs to 
lithium batteries, remain closed. 

'Slow things down'  

The nuclear and earthquake crises in Japan will cause a "major slowdown" in 
the airline industry, according to the International Air Transport Association. 

It said airlines would not start to recover until at least the the last six months of 
the year. 

Analysts say the G7 decision is likely to soothe nerves, though it may not have a 
drastic impact on the yen's value. 

The intervention marks a turnaround from the situation last year, when there was 
much talk of countries trying to weaken their currencies to boost sagging 
economic growth. 



	  

KENYA OPENS AFRICA'S FIRST CARBON EXCHANGE 
Beatrice Gachenge, Reuters 
24 March 2011 

NAIROBI, March 24 (Reuters) - Kenya opened Africa's first climate exchange 
platform on Thursday, expected to unlock trade in carbon credits on the 
continent and benefit small scale projects. 

Carbon markets are intended to cut the cost of fighting climate change by 
giving companies the flexibility either to reduce their own greenhouse gases or 
buy emissions permits. 

The Africa Carbon Exchange in east Africa's biggest economy will provide 
holders of carbon credits with easier access to global markets and information, 
which in turn is expected to increase foreign investor interest in the region. 

"The exchange will pull a lot of foreign direct investments through 
development of more carbon projects. We will start with a futures market in 
May and progress to spot once more projects are registered," said Tsuma 
Charo, chief executive officer at Africa Carbon Exchange (ACX). 

Kenya has 17 projects awaiting registration by the executive board of the 
CDM, while three have already received approval, Charo said. 

"In the next five years, Kenya will have attracted about $1 bill ion in foreign 
direct investments worth of business in the energy sector alone," he told 
Reuters. 

Schemes, like those under the U.N. Kyoto Protocol's Clean Development 
Mechanism (CDM), promote investments in emission-reducing projects in the 
developing world by companies and governments in rich nations. 

In return for building wind farms or other projects, such investments can earn 
valuable carbon offsets called certified emission reductions (CERs) that can be 
sold for profit or used to meet mandatory targets to cut emissions. 

INTEREST FROM OTHER COUNTRIES 

ACX said it had received several enquiries from other African countries 
interested in trading their credits. 

"We have received very strong interest from Uganda, Zambia, Rwanda and 
after the launch we expect more African interest," John Kihumba, chairman of 
ACX, told a news conference during the exchange's launch. 

GreenNext Sustainability Ltd, a Kenyan environmental management consulting 
firm, has been selling credits to international buyers who have access to global 
markets, but had to contend with low earnings due to high transactional costs. 

"They dictated prices and take off their commissions which means the prices 
we got for our clients are not as good," said James Mwangi, managing director 
at GreenNext. 

"With a local exchange we can probably try and influence the prices because 
the transactional costs are lower." 

Mwangi said small scale climate projects would be the main beneficiaries of a 
local climate exchange platform, since they would have access to the market, 
previously a hard task. 

Mwangi, who previously traded at most three projects in a quarter said the 
exchange would attract more players and was projected to at least trade one 
project per month.  
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"It 's completely different from last year," said Masafumi Yamamoto, chief 
foreign exchange strategist at Barclays Capital in Japan. 

"People were talking about currency wars and competitive devaluation. In 
that sense, it was very significant that speculative yen appreciation can be 
attacked by coordinated action." 

The G7 countries are the US, Japan, Germany, France, the UK, Italy and 
Canada.	  



	  

	  

MEMBERS’ CORNER 

Captain Samuel Salloum, Co-Chairman at GCEL 
 
“The revolutionary digital Soft Infrastructure will be available free of cost to all Malaysian businesses. 
Not only will it integrate small and medium-sized enterprises into the global marketplace, it will also 
highlight where new investments in hard infrastructure will pay the biggest returns.”	  
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