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Dear Members, 
 
Welcome to the April 2011 edition of the GCEL Newsletter!  Preparations are 
currently in place for many important events next month. Two Agreement 
Partnerships will be signed with the League of Arab States and with the 
Organization of American States to help governments in both regions, in the 
race to address job creation and sustain economic growth. A HumaWealth 
Awareness Event will also be held in collaboration with the Association of 
Development Financing Institutions in Asia and the Pacific (ADFIAP) in Cyprus 
on how HumaWealth will help to expand and facilitate trade, making SME’s 
grow, helping job creation and financing trade.  
 
Stay tuned! 
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PORTUGAL CALLS FOR EU FINANCIAL BAIL-OUT 
BBC News, Business 
6 April 2011 

Portugal's caretaker Prime Minister Jose Socrates has said that he has asked 
the European Union for financial assistance. 

Mr. Socrates said the country was "at too much risk that it shouldn't be 
exposed to". 

The government has long resisted asking for aid but last week admitted that it 
had missed its 2010 budget deficit target. 

Portugal follows Greece and the Irish Republic in seeking a bail-out. 

"I always said asking for foreign aid would be the final way to go but we have 
reached the moment," Mr. Socrates said. 

"Above all, it's in the national interest." 

European Commission President Jose Manuel Barroso said in a statement that 
Portugal's request would be processed "in the swiftest possible manner, 
according to the rules applicable". 

He also reaffirmed his "confidence in Portugal's capacity to overcome the 
present difficulties, with the solidarity of its partners". 

Borrowing costs 

Mr Socrates did not say how much aid Portugal would ask for. Negotiations will 
now be underway and the BBC's business editor Robert Peston said rescue 
loans could amount to as much as 80bn euros ($115bn; £70bn). 

Mr Socrates was speaking after Finance Minister Fernando Teixeira dos Santos 
said it was necessary to resort to financial aid from the EU. 

Earlier, the government raised about 1bn euros after tapping the financial 
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ECB RAISES INTEREST RATES AMID PORTUGAL WOES 
Al Jazeera 
7 April 2011 

European Central Bank approves first increase since July 2008, further 
pressuring Portugal after its EU bailout request. 

The European Central Bank has raised its main interest rate for the first time in 
nearly three years in a bid to counter inflation in the Eurozone. 

Thursday's decision to increase the rate by a quarter percentage point to 
1.25 per cent was also the first change to its main interest rate since it was 
slashed to a record low of one per cent in May 2009. 

 
Jean-Claude Trichet, president of the bank, said Europe was facing inflation 
risks despite economic difficulties in Ireland, Greece and Portugal, which 
became the latest victim of the region's debt crisis on Wednesday, asking for 
an EU bailout. 

 
Trichet said inflation risks "remain on the upside" and that the bank would 
"monitor very closely" future price developments. 

The increase is likely to place further economic pressures on Portugal, Ireland 
and Greece as they struggle with spiraling debts. 

"This makes the ECB the first major developed economy central bank to hike 
rates and the decision will cement its reputation as a single-minded inflation 
fighter," Nick Kounis, an ABN Amro economist, told the Reuters news agency. 

"The hike is unwelcome for peripheral countries, but arguably the core 
member states were in need of this move already some time ago. 

"In that sense, the timing of the increase is a balancing act, which is part and 
parcel of the one-size-fits-all monetary policy." 

Countries such as Austria, France, Germany and the Netherlands have all 
been experiencing strong growth, driving a push for higher interest rates. 

Analysts are now speculating whether the rate increase will trigger a series of 
hikes extending into 2012. 

With inflation at 2.6 per cent and likely to climb even further above its two 
per cent target, the ECB's governing council has decided to act ahead of its 
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markets in order to repay loans, but will have to pay a higher interest rate to 
lenders. 

Portugal's cost of borrowing has risen sharply since the minority Socialist 
government resigned last month after its proposed tougher austerity 
measures were defeated in parliament. 

Since then several rating agencies have downgraded the country's debt. 

An informal meeting of European finance ministers had already been 
scheduled for Thursday in Budapest. Portugal was not originally on the 
agenda but is expected to be discussed. 

The UK Treasury Minister Mark Hoban will attend. A source at the Treasury said 
that the bilateral loan the UK offered to the Irish Republic was "very much a 
special case" and a similar offer is "not on the table" for Portugal. 

Jan Randolph, head of sovereign risk at IHS Global Insight, told the BBC that 
Portugal might organise "some sort of bridging loan" in the short term. 

But he added: "The real big loan over several years will require a medium-
term plan and I don't think that can be agreed until the new government 
comes into place." 

Elections are due to take place in June. 



	  

	  

CHINA’S WEN TO SPUR INVESTMENT, TAP RESOURCES IN SOUTHEAST ASIA 
Gan Yen Kuan, Bloomberg 
 27 April 2011 

Chinese Premier Wen Jiabao starts a four-day tour of Southeast Asia today 
during which agreements to spur investment and tap the region’s natural 
resources are expected to be sealed. 

Wen will witness as many as eight deals on the first leg of his trip in Malaysia, 
spanning the economy, infrastructure and education, Foreign Ministry official 
Hu Zhengyue told reporters in Beijing on April 21. Agreements on plantations, 
coal and banking will be signed in Indonesia, Hu said. 

Malaysian Prime Minister Najib Razak last year identified $444 bill ion of private 
sector-led projects, ranging from mass rail to nuclear power, to support this 
decade in a bid to boost growth and attract foreign investment. Wen will 
encourage companies to target the energy, agriculture and fishery industries 
and seal a deal on mutual recognition of academic degrees, Chai Xi,China’s 
ambassador to Malaysia told reporters in Kuala Lumpur on April 22. 

“We’ve received a very strong indication of investment interest from China,” 
Jalilah Baba, director-general of Malaysian Investment Development 
Authority, or MIDA, said in a telephone interview yesterday. It is targeting 
more value-added industries than in the past, such as renewable energy and 
chemical products, she said. 

Chinese foreign investment in the Southeast Asian nation’s manufacturing 
sector jumped to 639.5 million ringgit ($214 million) last year from 162.2 million 
ringgit in 2009 during the global economic slump, according to data 
compiled by Bloomberg. 

Seven-Fold Leap 

It was also Malaysia’s biggest trading partner last year, with bilateral 
commerce rising more than seven-fold over the past decade to $45.7 billion, 
according to a Malaysian government statement yesterday. China was the 
country’s biggest source of imports and second-largest destination for exports 
including Sime Darby Bhd. (SIME)’s palm oil, the statement said. 

China has been scouring the world for natural resources to feed an economy 
that has grown by an average 10 percent annually since 1978. In return, it has 
pledged financing and assistance with construction. 

Chinese President Hu Jintao agreed to aid Malaysia with railway, bridge, 
water and energy projects when he visited the Southeast Asian country in 
November 2009. 

Industrial & Commercial Bank of China (1398) Ltd., the world’s biggest lender 
by market capitalization, started operations in the country last year after 
winning a commercial banking license during Hu’s trip. The Beijing-based 
bank was the first overseas lender to get a permit since Bank of China Ltd. 
(601988) nine years ago. 

China Construction Bank Corp. (939), the world’s second-largest lender by 
market value, has expressed interest in buying Malaysian financial group EON 
Capital Bhd., two people with knowledge of the matter said yesterday. Yu 
Baoyue, a press officer at the lender, declined to comment in Beijing.	  
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peers the US Federal Reserve, the Bank of England and the Bank of Japan. 

In London, the Bank of England kept its own key rate at a record low of 0.50 
per cent.	  
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