
	  

 

May 2011 

Dear Members, 
 
Welcome to the May 2011 edition of the GCEL Newsletter! Two major milestones 
were achieved this month. GCEL signed a Partnership Memorandum of 
Understanding (MOU) with the League of Arab States, and with the Organization 
of American States. Furthermore, an important event was held in Cyprus in 
cooperation with the Association of Development Financing Institutions in Asia 
and the Pacific (ADFIAP) to present the benefits of the HumaWealth Program, 
especially for SMEs.  
 
Keep yourself updated with GCEL! 
 
GCEL Executive Committee 
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GCEL IN FOCUS 

 
The Global Coalition for Efficient 
Logistics (GCEL) signed a 
Memorandum of Understanding 
with the League of Arab States 
on May 8, 2011, to implement 
the HumaWealth Program in the 
region. This initiative will provide 
the tools and roadmap for more 
efficient trade, lower import 
and export costs, and support 
job creation. 
 

LAS Deputy Secretary General, Mohamed Al-Twaijri said, “The trade rebalancing 
must take into account how we best connect the buying power of Europe with 
the considerable capacity to expand production in the South Med and MEA 
region.” 
 
GCEL and LAS also agreed to deploy the Euro-Med Benchmark Trade Lane, and 
implement the new digital platform in the region. 
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ADFIAP SUPPORTS GCEL’S GLOBAL INITIATIVE 
 
A meeting was held in Cyprus, on May 17, 2011, between the Global Coalition 
for Efficient Logistics, and the Association of Development Financing Institutions 
in Asia and the Pacific (ADFIAP), to discuss the benefits of the HumaWealth 
Program. The program received an enthusiastic response from ADFIAP who 
welcomed it as the digital platform and SME Fund they had been waiting for. 
 



	  

INDUSTRY HIGHLIGHTS 
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Dr. Mark Drabenstott, Secretary 
General of GCEL, highlighted the 
important role of SMEs and described 
the benefits of GCEL’s Soft 
Infrastructure for this sector. He 
stressed that HumaWealth would 
expand and facilitate trade, make 
SME’s grow, help job creation and 
trade financing. And he introduced 
the Global SME Fund, developed by 
GCEL. 
 

Dr. Octavio ‘Bobby’ Peralta ADFIAP’s Secretary General, described the 
HumaWealth Program as the SME Fund that ADFIAP had been waiting for. He 
called it ‘an opportunity to really boost development and promotion of SME’s in 
their respective countries.’ 
 
The communiqué was signed between GCEL’s Co-Chairman, Captain Samuel 
Salloum and ADFIAP’s Chairman and the Chairman and CEO of the 
Development Finance Corporation of Ceylon, Mr. Nihal Fonseka. They both 
agreed that it is the right time to help SME’s succeed in the global economy. 

THE ORGANIZATION OF AMERICAN STATES SIGNS MOU WITH GCEL 
 

The Global Coalition for Efficient Logistics (GCEL) and 
the Organization of American States (OAS) signed a 
Cooperation Agreement on May 27, 2011, at the OAS 
headquarters in Washington DC. The Agreement was 
signed by GCEL’s Co-Chairman, Captain Samuel 
Salloum, and OAS’ Executive Secretary for Integral 
Development, Ambassador Mauricio Cortes Costa.  
 
The purpose of the Agreement is for both organizations 
to help to facilitate the participation of micro, small and 

medium-sized enterprises (MSMEs) in global trade, by improving the supply 
chain management of goods and services. 
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AS G-8 MEETS, ASIAN LEADERS SEEK A BIGGER ROLE 
Sonia Kolesnikov-Jessop, The New York Times 
25 May 2011 
 
SINGAPORE — As Group of 8 leaders meet in the seaside resort of Deauville in 
northern France, most Asian leaders’ eyes are focused on the Group of 
20 summit meeting planned for Nov. 3 and 4 in Cannes, which is expected to 
grapple with how to set the global economy and its wobbling recovery on a 
more sustainable and balanced path to growth. 
 
Since the economic meltdown of 2008, as far as many Asian leaders are 
concerned, the G-8 has been supplanted as a forum for discussing global issues 
by the broader G-20, which includes the emerging-market economies of China, 
India, Indonesia and Brazil and, all told, represents 85 percent of the world’s 
economy and two-thirds of its population. 
 
“We believe that there is a growing consensus in the international community 
that the G-20 is an appropriate, effective forum to deal with a variety of 
challenges facing today’s global economy,” said Oh Joon, South Korea’s 
ambassador to Singapore. 
 
“Many of these issues, including global economic imbalances and international 
monetary cooperation, warrant engagement of both advanced and emerging 
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economies, which can be provided by the G-20,” he said. “In fact, the G-20 
leaders designated the G-20 as the premier forum for international economic 
cooperation at their Pittsburgh summit in September 2009.” 
 
He continued: “As for the G-8, it is not proper for a non-G-8 country to discuss 
its future. But we understand that there will not be much of an overlap 
between the agendas of the two forums. For example, at the upcoming 
summits at Cannes, the G-20 will continue its deliberations on international 
macroeconomic cooperation, reform of the international monetary system, 
development cooperation, etc., while the G-8 is likely to have on its agenda 
issues such as the Fukushima nuclear accident, the role of the Internet, and 
development partnership with African countries.” 
 
Gregory Chin, associate professor at York University in Toronto and acting 
director of global development at the Center for International Governance 
Innovation, a Canadian research institute, said that among Asian 
governments, the G-8 “was last seen as a relevant force at the time of the 
1997-98 Asian financial crisis,” when it was still the Group of 7. 
 
At the time, the International Monetary Fund, run by the G-8 countries of 
Europe and North America, largely dictated what governments would do to 
get through the crisis. Since then, Mr. Chin said, “Asian governments have 
taken measures to mitigate against having to rely on the I.M.F. in the same 
way. There was strong resentment in Asia toward the G-7’s control of the 
global financial institutions, and the medicine that was offered.” Today, he 
said, “only Japan seems to be hanging on to the G-8.” 
 
Mr. Chin said most Asian leaders now see the G-20 as better reflecting the 
evolution of the world economy than the G-8 and believe the larger forum has 
more potential to encourage benefit-sharing, as well as burden-sharing, 
among the key participants. But he said some Asean members, like Singapore, 
were “more reserved” about the G-20. 
 
Tommy Koh, ambassador at large at Singapore’s ministry of foreign affairs, said 
the G-8 represented the “old order.” 
 
“The 2008 global financial crisis showed that a body that more accurately 
reflected the weight of emerging economies was needed to help steer the 
world out of that crisis,” he said. “G-20 has thus supplanted the G-8 as the main 
body for global financial and economic cooperation,” he said. “That said, the 
G-8 still remains as a forum for political and strategic discussions, and as a 
caucus within the G-20.” 
 
While the G-20 is more representative than the G-8 and better reflects the 
emerging order, it stil l lacks the kind of legitimacy the United Nations has, Mr. 
Koh said. “Small and medium-size countries feel marginalized by undemocratic 
forums such as G-20,” he pointed out. 
 
To alleviate that problem, Singapore led like-minded countries to form the 
global governance group. 
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CHINA TAKES BACK SEAT ON IMF, FOR NOW 
Antoaneta Becker, Al Jazeera 
29 May 2011 

The sex scandal in the top couloirs of the IMF and the power struggle to find a 
successor to Dominique Strauss-Kahn has fascinated the Chinese. Rife 
speculations about political intrigues and shadowy deals behind the scenes 
have spilled into cyberspace and the usually restrained media. 

But despite calls and expectations that China will play a prominent role in 
determining the new chief of the International Monetary Fund, Beijing has 
been reluctant to comment publicly, and it appears far from ready to take its 
battle for global recognition to the high echelons of the IMF. 
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China has indeed given its backing to an effort by emerging nations to break 
the tradition of a European always heading the IMF. In a joint statement with 
Brazil, Russia, India and South Africa earlier China slammed Europe’s renewed 
push to lock the IMF top job, calling its stranglehold "obsolete". 

By a convention dating back to its 1945 founding, the head of the IMF has 
always been European while the World Bank president has been a US citizen. 
But in the aftermath of the financial crisis some of the pillars of the Bretton-
Woods system of monetary management established by world powers after the 
end of World War II have been repeatedly criticised in China as antiquated. 

Prominent Chinese scholars like Xu Guoping who runs a think tank for 
developing nations in Geneva have called for an end to the "colonialist or 
neo-colonialist dogma" that guarantees an international candidate should be 
a US citizen or a European. 

"People from developing countries should be given an equal chance, 
particularly because the GDPs of these countries are growing ever bigger as a 
share of the global economy," Xu wrote in a commentary in the Economic 
Observer. Not to be forgotten too, he said, was the fact that many of these 
countries, China in particular, had huge foreign exchange reserves. 

But the domestic consensus seems to be that the current IMF is not the IMF that 
a Chinese would like to head. Moreover, experts hold, Beijing is not ready to 
launch a bid for the top job yet, not the least because China’s financial system 
is not fully fledged. 

China has not forgotten that during the financial crisis the IMF sided with 
detractors in the West accusing Beijing of mismanaging its current account, 
manipulating its currency exchange rate and causing the "global economic 
imbalance" that triggered the crunch. 

"The IMF turned a blind eye on the imbalances existing in the US economy and 
the lopsided financial sectors of the developed countries," said an opinion 
piece published on the Xinhua net. "Even now grave economic concerns like 
the so-called easy money policies of the US and Europe and the unhinged flow 
of multinational capital across borders are being blatantly ignored by the 
monetary body." 

While China is eager to see changes in the way the IMF is run and the policies 
it supports, Beijing is likely to take the back seat in choosing the successor to 
Strauss-Kahn. 

This cautious attitude has something to do with Beijing’s adherence to dictums 
stipulated by the late patriarch of economic reforms Deng Xiaoping, who 
advised a low profile in international affairs, and biding one's time. But there is 
also recognition of the fact that with a currency which is not yet fully 
convertible and a financial industry that is not fully liberalized, China is unlikely 
to win support to lead the IMF. 

"No matter how big our banks are or how much reserves we have, the truth is 
that China’s financial sector is not entirely open and does not operate 
according to market rules only," says Wu Xiaoqiu, finance and securities 
researcher with China People’s University. 

Wu is predicting that China will be ready to take on US dominance in the 
financial world by 2020 – earlier than the more commonly expected year 2025 
when the size of Chinese economy may rival that of the US 

For now China is said to be supporting the candidacy of French finance 
minister Christine Lagarde – something that France has alleged but Beijing has 
refrained from confirming. The Chinese foreign ministry said this week the 
choice of the new chief of the IMF should "better represent emerging markets 
and better reflect changes in the world economic structure." 

China is likely to be one of the first stops of Lagarde’s international tour to 
drum support for her candidacy beyond Europe. Countries from the European 
Union hold about 31 per cent of the votes at the IMF, and the US almost 17 per 
cent. In 2012 China's share of votes will rise to more than six per cent, giving it 
more clout than before. 
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"China should concentrate on achieving leverage in the IMF rather than 
bagging the top agency job," argues economic affairs observer Qiu Lin. 

Two Chinese names have been floated as possible number two in the IMF 
hierarchy. Zhu Min, a special adviser to Strauss-Kahn, and Zhou Xiaochuan, 
China's current central bank governor, have been talked about in the Chinese 
press as possible candidates for the post of first deputy managing director of 
the IMF. 

MEMBERS’ CORNER 

Dr. Octavio ‘Bobby’ 
Peralta, Secretary General, 
ADFIAP 
 
“The HumaWealth Program 
is the SME Fund that 
ADFIAP had been waiting 
for. It is an opportunity to 
really boost development 
and promotion of SME’s in 
their respective countries.” 	  

Mohammed Al-Twaijri, 
Deputy Secretary General for 
Economic Affairs, LAS 
 
“This agreement could not 
come at a more perfect 
time for this region. As never 
before, we must find ways to 
use the power of innovation 
to drive economic progress 
and put the region’s youth to 
work.” 

Mr. Nihal Fonseka, 
Chairman, ADFIAP, and 
Chairman and CEO of the 
Development Finance 
Corporation of Ceylon 
 
“The SMEs we work with 
face enormous challenges 
being competitive and 
putting their products in 
the most promising global 
markets. The HumaWealth 
SME tools give exactly the 
visibility, reliability, and 
totality we need to fund 
promising SMEs.” 
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