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Dear Members, 
 
Welcome to the May 2012 edition of the GCEL Newsletter! We are preparing 
for the First Benchmark Trade Lane Deployment between India and Indonesia 
that will occur next month during the CII Logistics Summit. This will be a big step 
in implementing GCEL’s global initiative.  
 
So stay tuned and enjoy this monthly economic news roundup in the 
meantime! 
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EUROZONE ECONOMY SAVED FROM RECESSION BY GERMAN GROWTH 

Louise Armitstead, The Telegraph 

15 May 2012 

A strong performance by the powerhouse German economy, which grew by 
0.5pc, helped haul the 17-members over the line and prevented the eurozone 
recording a second quarter of contraction in a row, according to the latest 
figures from Eurostat. In the fourth quarter of 2011, eurozone GDP shrank by 
0.3pc. 

Howard Archer, economist at Global Insight, said: “While it is welcome news 
that the eurozone avoided recession, its performance is hardly something to 
celebrate as GDP was only flat year-on-year in the first quarter of 2012. 
Furthermore, generally weaker latest data and, particularly, survey evidence 
suggests that renewed GDP contraction is very much on the menu for the 
second quarter.” 

The debt crisis took its toll on the other core economies. French GDP failed to 
grow at all in the first three months of the year; Austria and Belgium showed 
modest growth; the recession in the Netherlands continued as its economy 
contracted 0.2pc quarter-on-quarter. 

In the sinner states, the contraction was more alarming. There was no quarterly 
data for Greece but GDP shrank by 6.2pc year-on-year. In Italy, the economy 
shrank by 0.8pc quarter-on-quarter and 1.3pc year-on-year; in Spain the 
contraction was 0.3pc and 0.4pc; and in Portugal 0.1pc and 0.2pc. 

Finland, Slovakia and Estonia reported strong growth. 

Economists at Moody’s Analytics said: “This divergence in economic 
performance, if it persists may further complicate policy decisions in Europe.” 

The full break-down of the data is not yet available but economists said that 
positive trade helped the overall economy to avoid recession. Investment is 
expected to be down and consumer spending sluggish. 

Despite the surprise figures, the outlook for the eurozone was stil l gloomy 
following a raft of alarming data. 



 

 

TRADE LOGISTICS PERFORMANCE SLOWS DOWN AMID RECESSION: WORLD BANK 
The Daily Star Lebanon 
18 May 2012 

WASHINGTON: Progress in trade logistics performance slowed down over the last 
two years amid the global recession, but countries that pursued aggressive 
reforms continued to improve their performance, according to the World Bank’s 
latest survey on trade logistics. 

Singapore is the top performer among the 155 economies included in the 
Logistics Performance Indicators, which are part of the “Connecting to Compete 
2012: Trade Logistics in the Global Economy” report. 

Countries like Chile, China, India, Morocco, South Africa, Turkey, and the U.S. all 
improved their previous performance, according to the study, which is based on 
a comprehensive world survey of international freight forwarders and express 
carriers. 

“Trade logistics is key to economic competitiveness, growth, and poverty 
reduction,” said Otaviano Canuto, World Bank vice president for Poverty 
Reduction and Economic Management. 

“Unfortunately, the logistics gap between rich and poor countries continues and 
the convergence trend experienced between 2007 and 2010 has stalled as 
events like the global recession and the European debt crisis shifted attention 
away from logistics reform.” 

According to the LPI, high income economies dominate the top logistics 
rankings, while the economies with the worst performance are least-developed 
countries that are also often landlocked, small islands, or post-conflict states. 
Nevertheless, logistics performance is not simply determined by the level of per 
capita income, as many countries across different income groups have done 
better than their peers.  

UNITED STATES 19-20 MAY 2012 PRESIDENT OBAMA HOSTS G8 SUMMIT 
World News Forecast 
19 May 2012 
 
The United States, 2012 president of the Group of Eight industrialized countries, 
hosts the G8 leaders at the presidential retreat of Camp David in Maryland. It 
was moved from Chicago, President Barak Obama's hometown. The NATO 
summit, originally back-to-back with the G8 in Chicago, will stay there. With 
Camp David too remote to lend itself to mass demonstrations, protesters, 
possibly in Arab Spring numbers, appear set to rally in Chicago against both  
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Mr. Archer said the area still faced “major headwinds”, particularly from the 
advancing crisis in Greece. He said: “We fear that renewed Eurozone GDP 
contraction is very much on the cards for the second quarter as latest survey 
evidence has been largely disappointing and softer.” 

He added: “There seems a compelling case for the European Central Bank to 
cut interest rates from the current level of 1pc, but we suspect that the bank 
will remain reluctant to do so unless major downside risks to the Eurozone 
outlook materialize. The impression we get is that there is still a marked 
reluctance within the ECB to take interest rates below 1.00% and it will 
probably need sustained weakened Eurozone economic news to result in it 
happening.” 

Moody’s said: “We expect tensions over the debt crisis to remain high with 
the probability of Greece exiting the euro this year around 50%, rising to 70% 
next year. The European stabilisation funds are not big enough to deal with 
rescues of Spain and Italy and also to support the regional banking sector in 
a full blown crisis. Furthermore, no single currency would want to pull the 
trigger on Greece and the country still wants to remain part of the currency 
bloc. It is also not clear how the European Central Bank will react to the 
situation. It has been more reactive than proactive so far during the crisis.” 



 

 
 

summits. International aid, a touchy subject, and peace and security appear 
likely to carry over from the French G8 presidency to the 2012 G8 agenda. 
Security is expected to unprecedented. 

Chicago is President Barak Obama's original hometown.  

Jumps in food prices in 2007 and 2008 that triggered riots in many countries 
prompted the G8 at the 2009 summit to promise, with five other donor 
countries, investment worth more than US $22 bill ion in agriculture. Aid 
agencies say world leaders are failing to keep their 2009 promises to tackle the 
causes of chronic hunger and support farmers in the world’s poorest countries. 
ONE, which describes itself as a grassroots advocacy and campaigning 
organization that fights extreme poverty and preventable disease, released a 
report in Jul 2011 noting that overall, "donors have met only 22 per cent of the 
financial pledges made at L’Aquila in 2009." The impact of the famine in 
Somalia in 2011, which threatens to spread, is certain to add pressure on G8 
leaders to deliver on their promises. As well as neglecting their financial 
commitments the report found countries are not demonstrating the political will 
needed to prevent future food crises. 

Any conversation about unfulfil led aid pledges could be fraught because 
member countries at the 2010 G8 promised US $20 billion in aid to Tunisia and 
Egypt. They held out the prospect of bill ions more to foster the Arab Spring and 
continue to assist the emerging democracies evolving from the popular 
uprisings. Without exception, G8 countries are cutting budgets, and seem 
unlikely to be able to deliver on this second round of promises. 

The G8 brings together Canada, France, Germany, Italy, Japan, Russia, the 
United Kingdom and the United States. 

Protesters believe the G8 countries, in particular, are responsible for problems 
such poverty in developing countries via debt and trade policy, globalization 
and global warming. And the anti-war contingent of demonstrators has NATO 
countries in their crosshairs because of the ever-increasing willingness to fight 
wars of choice.  

MEMBER IN FOCUS 
MR. DIDIER LAROCHE 
Vice President for Technology at GCEL  
 

MR. DIDIER LAROCHE is Vice President of Technology at the 
WLCD, the development arm of the WLC, the World Logistic 
Council, and is also a member of the Global Coalition for 
Efficient Logistics. He is a recognized IT manager with strong 
business acumen. His experience includes solution 
architecture and general IT knowledge in Data Center 
Operation within international multi-cultural environment.  
 
He was a Director at Deutsche Post DHL in the IT Services 
organization, contributing to the establishment of the 

consolidated Data Center in Prague for European operation and the 
implementation of the IT Supply/Demand business model across the three regional 
Data Centers. He worked on multi million Global Programs recognized by leading 
professional organization (ITSmf Project of the Year Award in 2004 for the Global 
Service Desk implementation).  He built an IT Infrastructure Product Management 
team defining IT product Strategy, Roadmap, TCO and Internal Pricing and he 
defined the DP DHL cloud computing strategy. Prior to DP DHL, he worked at a Swiss 
IT consultancy based in Geneva as a senior consultant. 
 
He holds a Masters degree in Computer Science and Management from ISIM in 
Montpellier and various IT professional certifications. He holds an MBA, focusing on 
International Business, Finance and Mergers and Acquisitions from University of 
Warwick. 
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