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COMMITTEE 

INSIDE THIS ISSUE 
GCEL IN FOCUS 

Dear Members, 
 

Welcome to the May 2013 edition of the GCEL newsletter. This month 
held a very important milestone for the MEA region where a 
Memorandum of Understanding was signed between GCEL and the 
Islamic Center for the Development of Trade ICDT, a subsidiary of 
Organization of Islamic Cooperation (OIC). Members of the New 
Millennium Standard for Growth (N-MSG) Council including GCEL, ICDT, 
LAS and others will be triggering MEA’s first Shipment Efficiency Analysis 
(SEA), the KSA SEA, to assess public and private organizations involved 
in the supply chain, including large, medium and small enterprises 
across five economic zones throughout the kingdom.   
  
Stay tuned for more developments and exciting news on the global 
level! 
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GCEL SIGNS LANDMARK MOU WITH OIC’S ICDT 
 
The Global Coalition for Efficient 
Logistics (GCEL) and the Islamic 
Center for Development of Trade 
(ICDT), a subsidiary of Organization of 
Islamic Cooperation (OIC), have 
executed a landmark MOU marking a 
tangible first step to solidify OIC 
Countries’ participation in GCEL’s 
HumaWealth Program.   
 
 

ICDT’s Director General Dr. El Hassane Hzaine and GCEL’s Co-
Chairman Captain Samuel Salloum signed the Agreement in the 
presence of officials and senior executives from ICDT and GCEL. 
 
This joint MOU between ICDT and GCEL compliments similar 
partnerships between GCEL and other pan regional organizations from 
around the world including the League of Arab States and 
Organization of American States, as well as with major economies 
including G20 countries India and Indonesia. 
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Bank’s Lobbyists Help in Drafting Financial Bills 

Eric Lipton and Ben Protess — The New York Times 
Friday, May 24 2013 

WASHINGTON — Bank lobbyists are not leaving it to lawmakers to draft 
legislation that softens financial regulations. Instead, the lobbyists are 
helping to write it themselves.  

One bill that sailed through the House Financial Services Committee this 
month — over the objections of the Treasury Department — was essentially 
Citigroup's, according to e-mails reviewed by The New York Times. The bill 
would exempt broad swathes of trades from new regulation.  

In a sign of Wall Street's resurgent influence in Washington, Citigroup's 
recommendations were reflected in more than 70 lines of the House 
committee's 85-line bill. Two crucial paragraphs, prepared by Citigroup in 
conjunction with other Wall Street banks, were copied nearly word for word. 
(Lawmakers changed two words to make them plural.)  

The lobbying campaign shows how, three years after Congress passed the 
most comprehensive overhaul of regulation since the Depression, Wall Street 
is finding Washington a friendlier place.  

The cordial relations now include a growing number of Democrats in both 

INDUSTRY HIGHLIGHTS 

STRATEGY MEETING WITH DUBAI ECONOMIC COUNCIL 
 

 

GCEL delegation led by Mr. Gregory 
Bird, GCEL Deputy Secretary 
General, have met with the Dubai 
Economic Council (DEC) in Dubai 
on May 28, 2013 to discuss the New 
Millennium Standard for Growth (N-
MSG) Council Initiative, its defined 
goals, clear roadmap, validated 
tools and consensus.  

The list of attendees included Mr. Buti Almarri, Strategic Alliance Manager, 
Dr. Ibrahim EL Badawi, Director of Macroeconomic & Forecasting from DEC 
and Dr. Houcine Rahmouni, Adviser to the Director General of the Islamic 
Center for the Development of Trade (ICDT). 
 
Questions were raised about the Digital Economy Platform (DEP), how 
everyone will be connected, and that the system should be able to have 
latest governmental regulations. Mr. Bird answered these questions, 
highlighting the top IT firms involved, by confirming that the DEP is open 
source free of charge and made available to everybody. The DEP is 
anticipated to reduce the cost of trade within UAE from the current average 
of 8% to 6%, saving USD 9.1 bill ion a year, and reducing unit operating costs 
at UAE businesses by an average of 15%.  
 
Asia SEA results were presented, emphasizing that the Council must 
represent all Emirates and ministries must be represented. Mr. El Badawi 
agreed that the representation must be extended to all Emirates, including 
ministries. 



	  

	  

  

2

the House and the Senate, whose support the banks need if they want to roll 
back parts of the 2010 financial overhaul, known as Dodd-Frank. 

This legislative push is a second front, with Wall Street's other battle being 
waged against regulators who are drafting detailed rules allowing them to 
enforce the law. 

And as its lobbying campaign steps up, the financial industry has doubled its 
already considerable giving to political causes. The lawmakers who this month 
supported the bills championed by Wall Street received twice as much in 
contributions from financial institutions compared with those who opposed 
them, according to an analysis of campaign finance records performed by 
MapLight, a nonprofit group. 

In recent weeks, Wall Street groups also held fund-raisers for lawmakers who 
co-sponsored the bills. At one dinner Wednesday night, corporate executives 
and lobbyists paid up to $2,500 to dine in a private room of a Greek restaurant 
just blocks from the Capitol with Representative Sean Patrick Maloney, 
Democrat of New York, a co-sponsor of the bill championed by Citigroup. 

Industry officials acknowledged that they played a role in drafting the 
legislation, but argued that the practice was common in Washington. Some of 
the changes, they say, have gained wide support, including from Ben S. 
Bernanke, the Federal Reserve chairman. The changes, they added, were in 
an effort to reach a compromise over the bills, not to undermine Dodd-Frank. 

The close ties hardly surprise Wall Street critics, who have long warned that the 
banks — whose small armies of lobbyists include dozens of former Capitol Hill 
aides — possess outsize influence in Washington. 

"The huge machinery of Wall Street information and analysis skews the thinking 
of Congress," said Jeff Connaughton, who has been both a lobbyist and 
congressional staff member. 

Lawmakers who supported the industry-backed bills said they did so because 
the effort was in the public interest. Yet some agreed that the relationship with 
corporate groups was at times uncomfortable. 

As the House committee was drafting a bill that would force regulators to 
exempt many such trades, corporate lawyers like Michael Bopp weighed in 
with their suggested changes, according to e-mails reviewed by The Times. At 
one point, when a House aide sent a potential compromise to Mr. Bopp, he 
replied with additional tweaks. 

In an interview, Mr. Bopp explained that he drafted the proposal at the 
request of Congressional aides, who expressed broad support for the change. 
The proposal, he explained, was a "compromise" that was actually designed to 
"limit the scope" of the exemption. 

"Everyone on the Hill wanted this bill, but they wanted to make sure it wasn't 
subject to abuse," said Mr. Bopp, a partner at the law firm Gibson, Dunn who 
was representing a coalition of nonfinancial corporations that use derivatives 
to hedge their risk. 

Ultimately, the committee inserted every word of Mr. Bopp's suggestion into a 
2012 version of the bill that passed the House, save for a slight change in 
phrasing. A later iteration of the bill, passed by the House committee earlier 
this month, also included some of the same wording. 

And when federal regulators in April released a rule governing such trades, it 
was significantly less demanding than the industry had feared, a decision that 
the industry partly attributed to pressure stemming from Capitol Hill. 
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Germany to Blame for Euro Zone Crisis: Study 

Antonia Matthews, CNBC, Digital News Editor 
Tuesday May 28, 2013 

Germany's insistence on keeping wage growth in check has given the 
country an unfair competitive advantage vis-à-vis its euro zone peers and is 
preventing troubled countries from returning to growth, a new study argues. 

The report, published by the Rosa Luxemburg Foundation which is closely 
associated with Germany's socialist party Die Linke, says German unit labor 
costs - an important measure of productivity - have remained flat since the 
creation of the euro.  

"With German unit labor costs undercutting those in the other countries by 
an increasing margin, its exports flourished and its imports slowed down," 
Heiner Flassbeck and Costas Lapavitsas, who authored the study,said.  

They argue that by the end of the first decade of monetary union, the cost 
and price gap between Germany and southern Europe amounted to some 
25 percent, and 15 percent between Germany and France.  

"As a result of the accumulated gaps Germany has gained an absolute 
advantage in international trade, whereas the other countries have 
experienced an absolute disadvantage," they said.  

"To illustrate this effect: a comparable product, which in 1999 had been 
sold at the same price in all EMU (European Monetary Union) member 
countries, could be sold by Germany in 2010 at a price that was 25 percent 
lower, on average, than in other EMU countries."  

The report said the German government started putting enormous pressure 
on wage negotiations to improve the country's international 
competitiveness, inside and outside the euro zone, which helped its exports 
flourish.  

"Since the start of monetary union in 1999, Germany, the biggest country 
and the European stronghold of external stability for several decades, 
decided to try out a new way of combating its high level of 
unemployment," the report said.  

This attempt to tackle its persistent high unemployment rate was grounded 
in the conviction that lower wages would result in a more labor-intensive 
mode of production, it added.  

3

Citigroup and other major banks used a similar approach on another 
derivatives bill. Under Dodd-Frank, banks must push some derivatives 
trading into separate units that are not backed by the government's 
insurance fund. The goal was to isolate this risky trading. 

Citigroup executives said the change they advocated was good for the 
financial system, not just the bank. 

Industry executives said that the changes — which were drafted in 
consultation with other major industry banks — will make the financial 
system more secure, as the derivatives trading that takes place inside the 
bank is subject to much greater scrutiny. 

"America has the widest, deepest and most transparent capital markets in 
the world," he said. "Washington has been dealt a good hand. 
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But instead, the authors argue, it has resulted in "a huge gap in 
competitiveness."  

Christian Noyer, the governor of France's central bank praised the German 
model in an interview with CNBC Tuesday, saying it had been an 
"inspiration" when looking at how to improve competitiveness.  

"The choice has been to look back at what Germany has done over the 
last decade. What they have done is indirectly reduce social levies 
imposed on wages and replace that through public financing by a small 
increase in VAT and indirect taxes. This is certainly a way to lighten the cost 
of labor and way to improve competiveness," said Noyer. He also argued 
that German wages were now slowly rising.  

But the report disagrees with the view that improved competitiveness for 
Southern Europe, which is advocated by the likes of German Finance 
Minister Wolfgang Schaeuble, will offer a way out of the crisis for the euro 
zone.  

"In this reasoning, a rejuvenation of the EU and a better future for all can 
be brought about when all countries that are now in crisis copy the 
German model," they said.  

"'Structural reforms' aimed at lowering wages are bound to fail. If pursued 
in many countries simultaneously, the result of wage cuts will be a dramatic 
drop in domestic demand in all these countries and a collapse of the trade 
flows between them."  



	  

	  

      

DR. EL HASSANE HZAINE  

Director General at the Islamic Center for Development of 
Trade – ICDT  

Pr. Dr. El Hassane HZAINE is currently Director General of 
ICDT. He is also member and Secretary of the Consultative 
group for enhancing intra-OIC trade, a Permanent Member 
of the Secretariat of the Trade Negotiating Committee of 
the Trade preferential System among the OIC Member 
States (TPS-OIC), member of the working group on 

development of goods and services and trade finance (cooperation between 
the IDB group the government of Malaysia and ICDT). Dr. El Hassane HZAINE does 
lecturing and teaching in different OIC Countries (Saudi Arabia - IDB, GCC 
Secretariat, Turkey - COMCEC meetings and the Trade negotiation Committee 
meetings, Malaysia, Kazakhstan, Pakistan, Burkina Faso, Libya, Kuwait, Senegal, 
Syria, Tunisia, Qatar, Morocco etc.). 

Dr. El Hassane HZAINE used to be Secretary General of ICDT and Director of 
Studies, research and cooperation Department.  
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MEMBER IN FOCUS 

MEMBERS’ CORNER 

Mr. Didier Laroche, Vice President of Technology, World Logistics Council 
 
“The 21st Century technology has changed our lives and continues to do so every day. 
We are deploying this technology in an optimal level to achieve trade efficiency and 
sustain it through the Digital Economy Platform's E-Hub, the Core Triangle. GCEL is 
working on delivering a long awaited solution that will provide for the first time ever, a 
shelf-to-shelf global trade platform at no cost to the end user. Sustained economic 
growth is no longer a dream. It has become a target along an already started 
execution plan delivered by GCEL to every citizen around the world.” 


