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Dear Members, 
 
Welcome to the August 2012 edition of the GCEL Newsletter! Preparations are 
underway for another HumaWealth Awareness Event at the United Nations 
ESCWA offices in Beirut, Lebanon. The list of participants is expected to include 
government officials from the MEA and Asia regions, diplomatic corps, Chief 
Executive officers from leading finance, insurance and technology companies 
in addition to experts in trade and logistics. Following the deployment of the first 
Benchmark Trade Lane of the Digital Economy Platform between India and 
Indonesia, the Malaysia Shipment Efficiency Analysis (SEA) Report, one of 12 in 
the world and Asia’s first, has been published. 
 
More insight on this will be shared in our next newsletter! 
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SHIPMENT EFFICIENCY ANALYSIS (SEA) REPORT – MALAYSIA 
 

Governments and leading international 
organizations have recognized the 
importance of trade efficiency as a key to 
the prosperity of peoples, nations, and the 
world as a whole. Trade inefficiency 
results in increased costs of food, clothes, 
and the materials we use to build our 
cities, ultimately compromising the well-
being of people worldwide. On the other 
hand, gains in trade efficiency and 
security stand to benefit all of us. 
 

Trade is founded upon four interdependent pillars: commerce, finance, 
insurance, and logistics. The weakest link between all four industries is logistics. At 
the same time, it is the common denominator of our world. Maximizing the 
efficiency of global logistics will represent the solid foundation required to 
empower the other three industries, presenting a new era of trade efficiency to 
the world. By establishing an open digital logistics platform, we will enhance 
digital commerce, digital finance and digital insurance, empowering the 
Integrated 4 Dimensional Digital Economy (I-4DDE). 
 
The first step towards efficiency is knowing where Malaysia stands in the 
utilization of digital technology towards maximizing trade efficiency. The simple 
fact is that the appropriate measures of efficiency should not be based only 
upon the best practices currently in use, but on what is attainable through the 
optimal use of today’s technology. In other words, a new standard is a must in 
order to meet 21st Century Trade Efficiency Requirements: a standard based 
upon what current technology makes possible applied to the following six key 
areas: Integration, Processes, E-Documentation, Tracking and Visibility, 
Competence, and Cargo Security. These areas have been separately 
recognized by renowned international organizations including the World Bank, 
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CHINA, INDIA SLASH OIL IMPORTS FROM IRAN IN JULY 
Judy Hua and Nidhi Verma, Reuters 
21 August 2012 
 

BEIJING/NEW DELHI, Aug 21 (Reuters) - Iran's biggest oil buyers, China and 
India, sharply cut their imports in July, official data from the two countries on 
Tuesday showed, as Tehran customers came under further pressure from 
Western sanctions and faced big shipping complications. 

China's crude oil imports from Iran fell nearly a third in July from an 11-month 
high in June, while shipments by India, the world's fourth-largest oil consumer, 
fell over 40 percent. 

Cuts have secured the two major oil consumers a waiver from the United 
States on financial sanctions targeted at Tehran. 

The United States and Europe have levied tough sanctions on Iran in a bid to 
choke off oil revenues and halt a controversial nuclear programme the West 
fears is aimed at developing atomic weapons, which Iran has denied. 

For China, the world's second-largest oil consumer, another month of rising 
imports could have jeopardized a last-minute waiver the United States granted 
it for six months from June 28, after Iran's top oil buyer showed significant cuts 
in imports in the first months of the year on an unrelated pricing dispute with 
the Middle Eastern country. 

"China's crude imports from Iran recovered quickly in May and June," said a 
Beijing-based oil analyst who declined to be identified because he was not 
authorized to speak to the media. 

"The Chinese government might have had some pressure of not boosting 
imports too much because the United States had just given China a waiver." 

The strong June imports by state-owned firms had fuelled speculation China 
might go on a buying spree for more Iranian crude ahead of a July 1 European 
Union deadline barring insurance firms from covering Iranian crude shipments. 

"The biggest guideline given is that overall imports from Iran should not deviate 
too much from the contract volume, although Sinopec may want to buy more 
when Iranian oil is cheap," the analyst added. 

China bought 1.93 million tonnes of Iran's crude in July, equivalent to about 
454,500 barrels per day, against 632,618 bpd in June, data from the General 
Administration of Customs showed. 

China's purchase represents about 41 percent of Iran's estimated total exports 
of 1.1 million bpd in July. 

India, which is reluctant to follow China's move and take shipments on a 
delivered basis from Tehran, shipped in 201,860 barrels per day (bpd) from Iran 
in July compared with 346,600 bpd in June and about 338,900 bpd in July 2011, 
data made available to Reuters showed on Tuesday. 

New Delhi has approved just a few cargoes delivered on ships and insurance 
arranged by Iran, as it wants to keep business for its own companies. But 
Indian shippers are reluctant to make the journey as there is only limited 
insurance available and the freight rate for one domestic ship booked so far 
was very high. 
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UNCTAD, and APEC as essential to trade efficiency. The above represents the 
main foundation of a  new 21st century efficiency standard, the 21st Century Six 
Element Trade Efficiency Indicators (21-6-ETEI). 
 
The Malaysia SEA begins by recognizing that trade is necessarily a horizontal 
process, and that its efficiency is defined by the movement of a shipment 
through each segment of the trade pipeline. Thus, information was gathered 
along the full extent of this pipeline, sampling participants from all sizes of 
business in all trade zones. By covering the entire shipment flow, the SEA is able 
to highlight the strengths and weaknesses of individual regions and clusters. 



 

1

WTO ADMITS RUSSIA AS 156TH MEMBER TO CAP 18-YEAR TALKS: ECONOMY 
Scott Rose, Bloomberg 
22 August 2012 
 

Russia became the 156th member of the World Trade Organization after 
completing almost two decades of negotiations, bolstering President Vladimir 
Putin’s efforts to gain greater influence in global affairs. 

Putin returned to the Kremlin in May for a third term, seeking annual growth of 
about 6 percent to turn the $1.9 trill ion economy into one of the world’s five 
largest by purchasing power. He is also championing a bigger role for Russia and 
other leading emerging-market nations in navigating the global economy, 
saying richer countries failed to contain the debt crisis. 

Russia, which will hold the rotating Group of 20 chairmanships next year, was the 
largest economy outside the WTO and had sought membership since June 1993. 
Putin wants to win more favorable trade terms for Russian companies, harnessing 
the nation’s potential by attracting capital and diversifying the economy of the 
world’s biggest energy exporter. 

“Russia continues to play an active role as a first-tier nation,” Vladimir 
Pantyushin, chief economist at Barclays Plc’s investment-banking unit in 
Moscow, said by phone. “The G20 discusses a lot of problems related to foreign 
trade and cooperation, so being the chairmanship without WTO membership 
would have been damaging for Russia.” 

Russia’s entry into the organization, which marks the biggest step in global trade 
liberalization since China joined a decade ago, will add about $162 bill ion each 
year to economic output over the long term by improving market access and 
luring foreign investment, the World Bank said in March. WTO members carry out 
97 percent of global trade, according to the Washington-based lender. 

Luring Investment 

“The argument that investors made was that Russian shares were valued lower 
than the other BRIC countries because Russia was not a member of the WTO,” 
Marcus Svedberg, chief economist at Stockholm-based East Capital, said by e-
mail. “That argument will now disappear and membership will probably increase 
foreign direct investments in the country.” 

The 30-stock Micex Index (MOSBIRZ) slumped 0.8 percent to 1,443.50 by 3:43 p.m. 
Russia’s benchmark gauge trades at 3.5 times estimated earnings, having 
added 2.9 percent this year. That compares with a multiple of 9.5 for companies 
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CUTS BY DEFAULT OR DESIGN? 

China's imports in the first seven months stood at 433,450 bpd, or 22 percent 
below levels a year ago, principally because of sharp first-quarter cuts made as 
Beijing and Tehran wrangled over contract terms. 

The average of June and July imports was around 540,000 bpd, and China will 
lift at near full contract volumes of about 510,000 bpd for July and August, 
industry officials told Reuters this month. Iran will provide shipping and third-
party insurance and supply China on a delivered basis. 

India's refiners have struggled to import from Iran because they are largely 
reliant on New Delhi's case-by-case approval. Privately-run Essar's imports from 
Iran rose by a third in July to 154,400 bpd compared with June, the data 
showed. 

Essar renewed its 100,000 bpd deal with Iran for this fiscal year starting April 1 
but plans to lift 15 percent less volumes. State-run MRPL, previously Iran's biggest 
Indian client, has reduced the size of its deal to 100,000 bpd compared with 
124,000 bpd of 2011/12. 

MRPL lifted only a fifth of the volumes it planned from Iran in July because of 
insurance and shipping issues and is topping up shortfalls through spot tenders 
and increased volumes from suppliers such as Saudi Arabia and the United Arab 
Emirates. 

China and India's shipments from Iran in July were also lower than a forecast by 
Geneva-based oil consultancy Petro-logistics, which pegged China's July-
arriving purchases at 590,000 bpd.  
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in the MSCI Emerging Market Index (MXEF), which has added 5.8 percent this 
year. Russian equities have the cheapest valuations based on estimated 
earnings among 21 emerging markets tracked by Bloomberg. 

Russia may lose 188 billion rubles ($5.9 billion) next year and 257 billion rubles in 
2014 as a result of lower import duties, Economy Minister Andrei Belousov told 
lawmakers before the July 10 vote to ratify the accession. The figure may reach 
300 bill ion rubles by 2015 as the average weighted duty level drops to 6 percent 
from about 9.5 percent, he said. 

Little Transition 

“The Russian Federation has committed to fully apply all WTO provisions, with 
recourse to very few transitional periods,” the WTO said on its website. 

Among concessions Russia won in its WTO talks was the right to channel as much 
as $9 bill ion a year into agricultural subsidies during a transition period, up from 
more than $5 billion at present, according to Belousov. 

“Today’s WTO accession is a major step for Russia’s further integration into the 
world economy,” European Union Trade Commissioner Karel De Gucht said in an 
e-mailed statement. “It will facilitate investment and trade, help to accelerate 
the modernization of the Russian economy and offer plenty of business 
opportunities for both Russian and European companies.” 

Russia was joined by the Pacific island of Vanuatu, which became the 
organization’s 157th member, according to the WTO. 

‘Long Journey’ 

“It has been a long journey for both countries and they will undoubtedly 
strengthen the multilateral trading system,” WTO Director-General Pascal Lamy 
said in a statement published on the Geneva-based arbiter’s website today. 

The U.S. Congress will probably repeal Cold War-era trade restrictions on Russia 
within days, Lamy said yesterday in an interview on Bloomberg Television’s “Last 
Word.” 

U.S. companies including Caterpillar Inc. (CAT), Boeing Co. (BA) and General 
Electric Co. (GE) have urged lawmakers to repeal the curbs set down in a 1974 
amendment called Jackson-Vanik that barred favorable trade status with the 
Soviet Union because it wouldn’t allow Jewish citizens to emigrate. Retaining 
Jackson-Vanik will give overseas competitors an edge over U.S. businesses when 
Russia, the world’s ninth-largest economy in dollar terms according to the World 
Bank, joins the WTO. 

Without permanent normal trade relations, the U.S. won’t be able to use the 
WTO’s dispute-settlement body to settle trade spats with Russia, according to 
the Coalition for U.S.-Russia Trade, a Washington-based industry group. 

Japanese Deficit 

Japan, which accounts for about 3.6 percent of Russian trade, had a wider-
than-estimated trade deficit in July as Europe’s sovereign-debt crisis and a 
slowdown in China dragged down exports and nuclear shutdowns boosted 
energy imports. 

The shortfall was 517.4 billion yen ($6.5 bill ion), after a revised 60.3 billion yen 
surplus in June, the Finance Ministry said in Tokyo today. The median forecast in 
a Bloomberg News survey of 28 analysts was for a 270 billion yen deficit. Exports 
fell 8.1 percent from a year earlier, compared with an estimated 2.9 percent 
drop. Imports rose 2.1 percent. 

Sales of existing homes in the U.S. probably climbed in July from an eight-month 
low, economists said before a report today. Purchases rose 3.2 percent to a 4.51 
million annual rate, following a decline in the prior month, according to the 
median forecast of 73 economists surveyed by Bloomberg. Minutes of the 
Federal Reserve’s latest meeting are also due today. 
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